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Quiz No.4 – Cash Management

1. In your own words, explain what is meant by the term “Solvency”.

2. What do you think would be a sensible approach to dealing with significant amounts of cash received from clients on a daily basis..

3. What is meant by the term “Bad Debts”? What is the normal method for dealing with potential bad debts on the Balance Sheet.

4. What is an “Overdraft”? Is it a problem for a business to have an “overdraft”?

5. Give five (5) different reasons why organisations, business or non-profit, become insolvent and bankrupt. (Try to answer this question based upon “commonsense”)
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